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Following the elections held in May 1950, the country’s economiec problems l
came under the control of the Ministry of Foreign Comrercs and the Ministry ;
of Collection (of taxes in kind); the l‘ﬁnister for this latter axm of the
governuent iz Lafier Gogo.

The Ministry of Collectiom has two branches, one for the collection of farm
products paid as taxes in kind, arnd the other for their distribution. The
Branch for Collection has a Directorate of Collection in esch provinee,

In order to determine the annual State budget, the warious minisiries

submit their requests to the Accounting Section of the Ministry of Finance,
which then estimates the amount of money to ke allocated for commmicatioms,
irrigation, industry, drainage, eonstruction and other projects, The budget
itself is finally drawn up by the Politburo in cooperation with the Central
Committee of the Commmist Perty,

The State Bank of Albania applies the currency policy of the governmment,
which consists of meintaining prices at the level which existed a year ago,
The application of this policy is pursued in three ways:

a, Striet control of the circulation of the currency,

b. Application of a system of barter with the other satellite states,

¢, Strict prohibition of the circulation of forsign currency ¥

This policy is helped by the heavy taxation in money, the low wages, ste.

The exchange of foreign currency in tems of lek at the State Bank is as

followss o
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In the black market, however, the napoleon scmetimes reaches 2,000 to

- Tho goeds situation In Altania continues to be desperate, and is exsmpl:iﬁéd
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1 sovereign 350450 lek
1 mapoison 400 lek, .

2,500 lek, and the gold soversign 3,000 lek, The discovery of such black
rarket dealing in gold eoins brings very heavy pemalties,

by such symptoms as seareity of essential articles, irreguler distribulicns

of ratiomed foodstuffs, reduction of amounts distributed by the Stats, and
conetantly inereesing misery, There has bsen no distribution of re.tioned 3oap.
for the past three momths; frequently there is no macaroni, and beans are
distributed as a substitute,

Considerable resentment is felt by the Albsnian poprletion at the report
that, in spite of the savere economic and food erisis through which Albania
was passing, the USSR had refused to grant her 2 loen of tm‘:ﬂlien lek,

Prices on the black market are as fo],lorr : “E ‘
Bread ‘-.556 lek per kilogrem °
Macaroni 80 lek per kilogran
Sugar 250 lek per iilogram
Olive oil 400 lek per kilogrem
Meat 160 lek per kilogram
Eggs " 9=10 lek each
Butter 700 lek por kilogzam
Pair of stockings " 300 lek
Shirt 1,700 lek each
Soiting 4,000 lek per meter
Shees 2,500 iek per pelr

These prices are not stable but go up or down sceording to -the supply and
demand , _

Additional heavy isxes are being contimumlly imposed, and the people are
unabie to pay them. The State is compelled to try to cope with the eritical
aconomic preblem by inereasing the ezlaries of goverament employess and es-
pecially the pay of the soldiers who form the sole suppart of the regimej to

pay for this, the government is comtemplating imposing new and hesvier tares,
although the decision had not yet been annocunced by date of report, Sinee
the new taxes chiefly affect the farmers, thers is some thought that tamatica
in kind should be limlited on farm products, so that the farmers will be ah’le
to pay the new money taxes,

Fields are classified into four categories, but the classification is faulty
and is tesed on inacewrate estimates of the productiviiy cf the land, Each
farmer is compelled to pay tames as follows:

Grain: Category A 50-75 (sic - lek?)
Category B 35.50
Category C 20-28
Category D 8-10

Rice: CategoryA, B, C, D' 110
Sumflover sesds Category A, B, C, D 120

Cotton: Category A 40
Category B 30
Category C 20
Category D [t
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- conPiscated by the State, The purpese of this measure is to deprive t:he

the farmers were greatly distressed by this neasurs,
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The qwxantitv of products no’s produced directly from the seil, bat which must
be twrned over to the government, remains the same for all categories of
land, For cack stremm of land the farmer must pay 10 to 15 eggs, 3.5 to 4.5
kilograms of mt, approximtely 100 grems of butter, and 200 te 400 grams
of wool,

he muat paytheequivalentinmneyo@ go to Jaﬂandhavuallofhis mpc@ty
farmers of thelr land and to fores them into collective farms,

In addition, the farmer is compelled to pay a taz i money which is caleulated
as a percentage of the total mapket value of his crops,

Farmers baving less then 10 to 20 head of shesp and/ar goats (the murider
depending upen the lacality) are not obliged to pay tamss on them, [f they
have more than this mumber, however, they yay in one amnual installrent
800 grams of wool and 5 to 6 kilograms of meat per head of cattle §n their
possession, A rent for winter pasture they pay about 7 kilegrams of milk
per-head, turning this over to the chessa factories, The rest of the milk
has to be sold tc the chesse factories at 10 lek per kilogram,

A11 agrieultural products are purchased by the State at very low prices:

Maime : 2 ek per kilogram
Wheat 2,50-3 lek por kilogram
Egga ‘-_, .. 1-1lek each
Butter : | 6070 1ek per kilogram
Meat - 10 lek per kilogram .
Wool 3040 lek per kilogram
 Beans 5.7 lek per kilogran
- Mk - 10 ek per kilogram
Smﬂmx Suﬁ 5-6 lek per kilogram

Duﬁng 1950 the tazes weye not collocted im installments, ?mt the entire
amount wms demanded a8t one time, DBecause of the poor produstior this yesr,
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vy the govemm;ant to the Xalkhozes and the reduction of taxeiion on theam

In 2addition to the propa@nda in favor of the Kelkhosz and the grest beneflts
to0 be Qerived from the system of collective Tarms, the grants of money made

(amownting %o about 40 percent, as well ag the furnishing of farm me?txi.nen:'y)5
constitute a strong inducerent for farmers to enter the vollectives. Ia spite
of &11 this, the farmesrs are slow to change, and the collsctivizaiion has mede
1little progress this year, Aceording to one report, only 5 percent of the
totel farm population bea Joimed the collective farms, Such farms are to be
found only. m the plains arownd the urban cemters,

Mz Preeumbly cixculation in any direc{ion other thar 50X1-HUM
emcml governizent s!;oﬁvaé ‘ \ , o 5OX1|

4 Comrent at: At firet glanee 1t may be. surprising to nes that the Stats ~50X1-HUM
* Pank of A].bania. does not mintain the retio of the Tuble to the doilar
officially fixed in Moscow at 4 to 1, vhen there is doubtisse & Soviet
®2dviger” slaliewed in the State Bank of Altamin, It is suggssted that his
iz ene of the ways in which the USSR obtainz dollars cheaply, eatisfylng the
Alvanians by ostensibly payias 2 amall premium in lcks. | | 50X1-HUM

The Albanisn Government hiz 1ittle nse for dellars, cxespl to tuy
other foreign gxchange, since Albenian commeree with the Uniied States emd

Garnda is praetieally noBeskistont, The Seviet offer to teke & loss on rukles
Sy order to accuire doliars e‘ﬁeaply doubtless proves quite sstisfactory to

th ties, .
‘both pzrties G@%‘ﬂ” 7’5!
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